Tax Information

Please remember these are ”my notes”, it is important that you talk to the person who does your taxes, if you don’t have a good tax person, get one!!  Ask him/her about quarterly taxes and the Estimated Tax form 1040 ES, if they tell you that you don’t need to do this right away because he doesn’t think you will make enough money.  My advise to you is to DO IT ANYWAY…. But you can use your own judgment, me… I would rather pay it in quarterly and get it back at the end than have to pay it in. I’ve been glad I did it right away, get in the habit now and it will be second nature right from the start.  
Office Expense: 

Paper, business cards, ink, etc.
Supplies:

Hostess Gifts, lia sophia jewelry for display, Nile Corp. display necklace boards etc.  

Other:

Craft Show fees: Other/show expense, Meeting Room fees at the Best Western: Other/Training Exp., supplies purchased for team or hostess incentives:  Other/Training Exp. & Incentives

Success Camp: Other/Training & Conference Exp. Also, lia Sophia charges you $6 per show for processing it, keep track of that, it’s easy on your website under one of the reports, every $6 is tax deductable!  
Car Expense:  Mileage goes up every year, check with your tax person for sure, but I know it’s at least .48 ½ cents or more per mile.  You need to determine beginning mileage, ending mileage, how many miles were spent going back and forth to work, keep track of your miles, even if you are going to the bank, post office, store for supplies, not just to shows. Ask your tax person, you may be able to claim oil changes and car expenses.  (I just keep a small notebook in the car and write down every place I go, even a mile down the road to the bank, it adds up!  
Insurance: you can claim this if you have an add onto your home or vehicle insurance to cover stolen and damaged jewelry.  May want to talk to your insurance person.

Laundry – can not claim your normal street clothes.  Only if you have a special uniform that lia sophia requires you to wear.  

Legal Fees – if you have had to utilize a lawyer for your business in any way.  

Telephone is normally not deductible but the cell phone normally is.  Depending on which one you use more.  You need to take at least two bills out of the year and try and determine how many calls were business related and then you can take that % and claim it on your taxes.  You need to try and determine how much is business and how much is personal.  You just need to have someone to show incase the IRS questions you.

Travel – training, conventions etc are 100% deductible, the hotel, meals away from home if you stay overnight.  

Meals & Entertainment – 50% deductible if business related, take a client our for dinner, give them books, jewelry, meetings, make sure you have a receipt and you write on it what it was for, the reason for the meeting for your records.

Record Keeping is the KEY for the IRS!! Your calendar is the best key to your records.  Keep at least 3 years worth of receipts, I think you then can shred them, (I keep all mine!) but keep you tax returns.  I would keep your calendar as well, just incase.   Your show calendar is a great way to go back and keep track of where you have been if there are ever any questions asked in the future. 
New computer, must determine how much usage is for personal and how much for business, then you can claim that % of the cost of the computer.  

Home office deduction, AGAIN… TALK TO YOUR TAX PERSON, EVERYONE WILL TELL YOU SOMETHING DIFFERENT… mine says you can claim part of the electric, gas, internet etc.  You MUST have a place, or room in that is exclusive for your business, they are pretty strict about this.  It must be a place where you conduct business and can meet with clients.  You need to know the square footage of your house, and the square footage of your home office.  They take what ever % your home office is and that is the % of the bills you have paid for the year (electric, gas, water, internet etc.)
Part of your property tax is determined by the same % ratio as the above (for home office).

You need to know the fair market value of your home. If you show a loss in your first year, you can not claim the home office deductions, but that total will carry over to your next years taxes.

Area where you keep your supplies is different.

1040 ES

(these may have changed, but it will give you an idea)  Self Employment tax rate is 15.3%

(Secretary of State pay 7.65% and you put in the other 7.65% in a regular job, you will be responsible for the 15.3% yourself if you are self employed) Minimum tax rate is another 10%, if this is a second income and you make over $58,000, and you are married, you could have to pay 10% to 25% more) ***The minimum tax rate with self employment tax and other is 25.3% to 40.3% I take 33% myself and put in savings, then every quarter, I send in a 1040ES form to the IRS.
